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SUB J : GRAIN TRADE: ARGENTINE PROPOSAL FOR BILATERAL TALKS 

REF: A. STATE 095256; B. APRIL 26, 1975 SANCHEZ ARNAU-JONES 
MEMCON 

1. EMBASSY HAS COMMUNICATED INFORMALLY TO FOREIGN MINISTRY 
WILLINGNESS OF USG TO MOVE AHEAD ON FOOD POLICY DISCUSSIONS. 
DEPARTMENT SHOULD BE AWARE THAT MINISTRY OF FOREIGN AFFAIRS 
BELIEVES THAT THE USG INITIATED THE REQUEST FOR CONSULTATIONS 
ON THIS SUBJECT. 

2. AS REF B INDICATES, ARGENTINE'S PRIMARY INTEREST IS IN 
PERSUADING US TO LIMIT SUBSIDIZED DOLLAR SALES OF PL 480 
FOODSTUFFS IN LATIN AMERICAN MARKET. THEY ARE NEVERTHELESS 
DESIROUS OF HOLDING BILATERAL TALKS WITH THE USG ON FOOD 
RESERVES BEFORE THE NEXT ROUND OF MULTILATERAL CONSULTATIONS. 
ACCORDING TO SANCHEZ ARNAU, THE GOA IS IN FAVOR OF THE RESERVE 
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PRINCIPLE. HOWEVER, THEY WORRY ABOUT THE LONG TERM EFFECT ON 
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THEIR TRADITIONAL EUROPEAN MARKETS OF A PERIOD OF HIGH LEVELS 
OF PRODUCTION IN EUROPE AND ELSEWHERE TO BUILD STOCKS, BECAUSE 
OF THE POSSIBILITY THAT THIS WOULD RESULT IN PERMANENTLY 
HIGHER LEVELS OF OUTPUT IN EUROPE. DECON 5/6/76. 
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